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Normal Growth

W Business
B Government
. B Household I

1 Proportional Growth

1 Sustainable Tax Rates

1 Healthy Economy

1 Attractive to Businesses and Households
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Positive Unbalanced Growth

B Business .
B Government
. B Household '

1 Additional Infrastructure to create more growth

1 Interstate System

1 Schools to Educate the Population

} Research Funding 0 Health, Science

} Quality of Life 9 Parks, Retirement, Safety and

I Security



Destructive Unbalanced Growth

W Business
B Government
. B Household

Unsustainable Growth
Unhealthy Economy
Unattractive to Businesses and Households
Declining Population, Decreasing Business Revenue

Foreclosures, Bankruptcies, Abandoned Properties, Unable to
meet Commitments such as pensions and quality education.
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Where is West Milford?



US Is out of the Recession

Gross Domestic Product, 1 Decimal (GDP)
Real Gross Domestic Product, 1 Decimal (GDPC1)
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NOTE: The graph shows nominal GDP (red line) and real GDP (blue line). The difference between the two lines is the effect of inflation
the market value of output. The Ilnes intersect in 2005 because the data use 2005 dollars to adjust for inflation, SO the real and

K of St. Louis FRED (http://research.stlouisfed.org/fred2/graph/?g=gWU).



CT, NY, NJ Recovering Slowly

GDP by state (current dollars)

Percent change from preceding period
Bureau of Economic Analysis
All industry total

'00000  United States 4.87 1.84 2. 28 3.74 3. 97 4.05
06000 California 4.04 1.58 -4.31 1.46 3.45 4.95
08000  Colorado 5.38 4.06 -2.82 3.75 4 3.52
09000  Connecticut 5.56 -0.76 -1.07 2.15 1.64 1.73
12000  Florida 4.03 -1.68 -3.6 0.94 2.54 4.12
13000  Georgia 5.01 1.19 -2.56 2.04 3.84 3.86
17000 llinois 4.32 0.85 -1.03 2.77 4.27 3.73
290000  Missouri 4.13 3.63 -1.5 2.57 2.32 3.72
34000  New Jersey 3.67 2.28 2.1 2.34 2.11 3.01
36000  New York 4.45 0.32 0.07 5.18 2.91 3.12
38000  North Dakota 9.54 11.28 1.37 9.79 13.11 15.06
30000  Ohio 3.15 -0.34 -3 3.12 5.28 3.9
48000  Texas 8.82 5.39 5.71 7.59 7.69 5.78
55000  Wisconsin 3.42 -0.18 0.48 3.45 3.23 3.24

Legend / Footnotes:

Note-- NAICS Industry detail is based on the 2002 North American Industry Classification System (NAICS).
Last updated: June 6, 2013 - new estimates for 2012 and revised estimates for 2009 - 2011.




GDP Breakdown

1 The largest portion of GDP Is consumer
spending. This portion has grown from 59
percent of GDP in 1951 to its current level
of just over 70 percent.

+ Changes in population have twice
the impact on overall economic
activity as changes in businesses.




Slow Growth in NJ, NY Consistent with
Historical Population Trends

Congressional Apportionment

1930 1940 1950 1960 1970 1980 1990 2000 2010

FL 5 6 8 12 15 19 23 25 27
NY 45 45 43 41 39 34 31 29 27
GA 10 10 10 10 10 10 11 13 14
NJ 14 14 14 15 15 14 13 13 12

Changes Following 2010 Census
Gain 4 Gain 2 Gain 1 Lose 1 Lose 2

X FL AZ IL NY
GA 1A OH
NE LA
SC MA
uTt MI
WA MO
NJ

PA




NO GROWTH

in West Milford since 1990

Census
1 Growth Stoppage 1950
- 1960
preceded Highlands 1070
Act! 1980
1990
2000
1 Source US Census 2010
Bureau 2010
2011

2012

Pop

3,650

8,157
17,304
22,750
25,430
26,410
25,850

25,878
25,982
26,010

%

123.50%
112.10%
31.50%
11.80%
3.90%
-2.10%

US Censi
0.40%US Censi
0.11%US Censi



GDP Breakdown

1 The largest portion of GDP is consumer
spending. This portion has grown from 59
percent of GDP in 1951 to its current level of
just over 70 percent.

} Changes In population have twice the impact
on overall economic activity as changes In
businesses .

} Increases in population and
residential occupancy are primary
source of Township revenues.
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Reasons for Lack of Population
Growth in West Milford

} LaCk Of Ava,| Iable Properties  Value People  Occupancy
. . 1990 8,633 1,251 M | 25,430 2.95
Residential Pro perty 2000| 9,407 @ 1,502M = 26,410 2.81
2010| 9,866 @ 3,236 M | 25,850 2.62
2011 9,868 @ 3,026 M @ 25,982 2.63
2012 9,874 2,439 M 26,010 2.63
2013| 9,868
2014| 9,867
} H |gh|and3 ACt Source US Census, WM & Passaic Tax Role:
1 Aquifers
1 Schools

} Taxes (#1 negative
on surveys)
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Government Series

West Milford Expenditures (nominal) West Milford Expenditures (real 2010 Dollars)
GDP

Total Schools Garbage NJ Passaic WM Deflator Total Schools Garbage NJ Passaic WM
1980 16,787,125 7,958,635 5,827 3,122,733 5,699,930 43.893278 38,245,320 18,131,785 13,275 7,114,376 12,985,884
1990 43,034,926 19,189,900 2,752,670 7,397,836 13,694,520 66.045102 65,159,905 29,055,750 4,167,864 11,201,188 20,735,103
156.36%  141.12% 136.90%  140.26% decade increase 70.37% 60.25% 57.44% 59.67%
2000 63,442,053 30,094,428 2,130,000 9,966,791 21,250,834 80.91114 78,409,540 37,194,418 2,632,518 12,318,194 26,264,410
47.42% 56.82%  -22.62% 34.73% 55.18% decade increase 20.33% 28.01% 9.97% 26.67%
2001 66,821,889 31,859,747 2,175,820 10,797,807 21,988,515 82.764031 80,737,838 38,494,678 2,628,944 13,046,497 26,567,719
5.33% 5.87% 2.15% 8.34% 3.47% annual increase 2.97% 3.50% 5.91% 1.15%
2002 70,619,578 34,086,685 2,370,575 12,185,878 21,976,440 84.03619 84,034,721 40,561,911 2,820,898 14,500,750 26,151,162
5.68% 6.99% 8.95% 12.86% -0.05% annual increase 4.08% 5.37% 11.15% -1.57%
2003 74,109,635 36,359,523 1,951,320 12,889,482 22,909,310 85.716121 86,459,390 42,418,535 2,276,491 15,037,407 26,726,956
4.94% 6.67% -17.69% 5.77% 4.24% annual increase 2.89% 4.58% 3.70% 2.20%
2004 77,211,437 37,744,522 2,294,096 13,953,982 23,218,837 88.065571 87,674,940 42,859,566 2,604,986 15,844,991 26,365,396
4.19% 3.81% 17.57% 8.26% 1.35% annual increase 1.41% 1.04% 5.37% -1.35%
2005 82,620,016 40,318,036 2,294,096 15,185,631 24,822,253 90.89033 90,900,777 44,358,994 2,524,026 16,707,642 27,310,114
7.00% 6.82% 0.00% 8.83% 6.91% annual increase 3.68% 3.50% 5.44% 3.58%
2006 90,237,082 42,279,372 2,305,713 17,050,229 28,601,768 93.684071 96,320,624 45,129,734 2,461,158 18,199,710 30,530,022
9.22% 4.86% 0.51% 12.28% 15.23% annual increase 5.96% 1.74% 8.93% 11.79%
2007 95,819,446 44,355,909 2,473,918 17,928,917 31,060,702 96.170667 99,634,794 46,122,077 2,572,425 18,642,812 32,297,480
6.19% 4.91% 7.30% 5.15% 8.60% annual increase 3.44% 2.20% 2.43% 5.79%
2008 95,407,383 46,230,729 2,419,273 19,203,304 27,554,077 98.048838 97,305,981 47,150,716 2,467,416 19,585,448 28,102,400
-0.43% 4.23% -2.21% 7.11%  -11.29% annual increase -2.34% 2.23% 5.06% -12.99%
2009 97,669,438 47,191,717 2,421,683 19,434,673 28,621,365 98.803846 98,851,859 47,763,037 2,451,001 19,669,956 28,967,865
2.37% 2.08% 0.10% 1.20% 3.87% annual increase 1.59% 1.30% 0.43% 3.08%
2010 100,678,603 49,030,641 1,907,410 19,651,457 30,089,095 100 100,678,603 49,030,641 1,907,410 19,651,457 30,089,095
3.08% 3.90%  -21.24% 1.12% 5.13% annual increase 1.85% 2.65% -0.09% 3.87%
58.69% 62.92%  -10.45% 97.17% 41.59% decade increase 28.40% 31.82%  -27.54% 59.53% 14.56%
2011 102,488,267 50,396,165 1,701,494 19,725,071 30,665,537 101.96391 100,514,259 49,425,494 1,668,722 19,345,150 30,074,894
1.80% 2.79%  -10.80% 0.37% 1.92% annual increase -0.16% 0.81% -12.51% -1.56% -0.05%
2012 101,503,005 51,304,750 1,672,450 19,413,026 29,112,779 103.74586 97,838,124 49,452,334 1,612,064 18,712,097 28,061,629
-0.96% 1.80% -1.71% -1.58% -5.06% annual increase -2.66% 0.05% -3.40% -3.27% -6.69%

105.3149

Source: WM Annual Statements - Exhibit A1
e Source: GDP Deflator FRED - Federal Reserve Economic Data




Government Growth - Graphic

Government Spending i Tax Collections
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Limits to Growth

Available Properties

1 Zip - 07480
185 For Sale
185 Foreclosure
519 Sold in 3 years

2.14 years of
Inventory

} Zip - 07435
41 For Sale
5 Foreclosure (all WM)
74 Sold in 3 years

1.86 years of
Inventory

NJ 07480 @&<¢& ~ AnyPrice ~ 0+Beds v more ~ Save Search
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Limits to Growth
Available Properties
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Limits to Growth

Available Properties - Comparison
Zip 0 30518 (40 % Foreclosures, 7 months inventory)
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Limits to Growth
Available Properties - Comparison
Zip & 07480
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Limits to Growth
Highlands Act

}
}

Nothing to be done, it is the law.

Nobody in West Milford wants to pave
paradise and put up a parking lot.

Act authorizes grant money to be made
available to property owners and
municipalities to compensate for loss of
economic value.

No money for the grants? But might provide
leverage to legislate water surcharges for
water flowing out of the Township.




Limits to Growth - Aquifers

1 A 2003 study by Matthew  Mulhall of M ?
Associates, Inc. using conservative
assumptions concluded:

OThe dependabl e yields
bedrock aquifers beneath
West Milford Township could
sustain a population ranging
from 28,700 to 31,800 y L

personsao iy .

(pages 36 and 37) @ K ===
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Limits to Growth
Schools

1 Quality schools are the single most important
factor for families deciding where to relocate.

} Average cost per student in WM is ~ $19,000

1 Average cost is NOT marginal or incremental
cost. Taxpayers did not see a return of
$450,000 when student population
decreased by ~ 50 in 2013 - 2014 year.

+ Discussion of School Quality beyond scope of
EDC, but see New Jersey Report Card on WM
High School for further information.




Limits to Growth
Taxes
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Limits to Growth
Taxes




